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OTL AND GAS LEASE
(Paid Up)
AGREEMENT, Made and entered into thia__11" davof__April . 2013, by and berween
Lessor: Walter E. Kruckenberz a/k/a Gene Kruckenberg, n single mun
Address: 7317 NE State Highway Kd2, Isabel, KS 670656500

panty of the first pan, hercinafer called Jessor (wheiher one or more) and, Unit Petroleum Comipany, I'. O. Rox
702500, Tulss. OK 74170-2300, pany of the second part, hereinafler called Lessee,

WITNESSETH: That the said lesser. for ond in consideration of Ten ($10.00) and More Dollacs, cash in
hand paid, receipt of which is herchy acknowledged and of the ravalies herein provided and of the covenants and
agreements hercinafier contained on the port of the Jesses o be paid, kept and performed, Las granted, demised,
leased and let and by these preseus doca grant, demise, lease and let unto the said lessee, for the solc and only
purpase of cxploring by geophysical and other methods, mining and operating for oil (including but not limited Lo
distillate and condensare), s (including casinghead gas and all other constituents) and for laying pipe lines, and
building tnks and strucwres thercon, to Pproduce, save and take care of agid products, all fhot cernain trust of land,
logether with any reversionary rights therein, situated in the County of _ Kingman . State of Konsas described
as follows, 10-wit;

Lot 1, Lot 2, Lot 5, and Lot 6 a/d/a N/2 NE/4, SE/4 NEM, NW/4 SE/,
SEE EXHIBIT “A" ATTACHED HERETO AND MADE A PART HER.'EQF

of Section_G_, Township_30 Sou(h , Runge,__10 Wes(_. 6% P.M. and contuining 1592600 _acres, more or Jess.

It is agreed that this lease shall remain i focce for a temm of three (3)  years from dote (bercin called
primary tenn) and as Jong therealier as oil or gas, or either of them. is produced from said land or Jand with which
said land is pooled by the lessce.

In consideration of the premises the said lesses covenants and agrees:

Tat, To deliver in-kind (o lessor. al the well, or 10 the credit of lessor into the pipeline or storage tank
which the well may be connected, the __3/16® pan of all oil (including condensate) produced and saved from
the Jeased premiiser. In liew thereof, lessee sholl have the option, at any time, to sell Jessor's oil, in which case
lessor's royalty shall be based on lessee’s net proceeds at the lease, or 10 purchase lessor's oil for the value of such
oil at the lease. In any event, lessor’s imerest shall be free of all costs of production, but shall bear i proportionate
pan of production and similar mxes. and shall share proportionately with lessee in any costs (o market, wanspon, or
sondition the oil.

2nd. To pay lessor for gas (including cagingbend gas, all gageaus subglances, and all consttuonts thereph
produced and sold from the leased premises. __3/16™ port of the net proceeds at the lease from the sale of such
848, ufter deducting lessor's propontionate part of production and other similar 13xes; lessor’ intercst 1o be free of all
cosis of production. but to bear proportionalely with lessee any costs incurred by Jessee 1o market the pas. 10 deliver
the 2as to 3 market off the Jeased premises, or to deliydrate. compress, process, ireat. or otherwise pliace such gas in
mickelable condition. If, after the primary term of this lease gas from any well or wells on the premises capable of
producing gas in commercial quantities is not sold or used off the premises or in the manufacture of gas for a period
of one (1) year or more, during which time there is no other production from the leased premises, then lesses shall
become obligated (0 pay or 1ender as royalty for such annual peried o sum of one dollar (8 1.00) per nel asre within
nigety (90) days after the end of such annual period. Such pryment when made or tendered shall be deesmed actual
production of gas in aceordance with the tesms of this lease,

Lessee may, a1 any time, execute and deliver to lessor or place of record a release o releases covaring any
portion or portions of the above descrided premises, as to any or all horizans, and thereby surrender this lease gs to
sueh portion or portions aad be relieved of al) ublizations us 1o the portion surrendered:

This lease muy be mainained during tic primary terms hereal without further pavment or drilling operations.
If the Iessce sholl commence operations for drilling a well or conmence reworking operatiang on an existing welf
within the tem of this lease or any extension tereof, or on acreage pooled therewith, the lesace shall have the rght
10 deill such well 1o completion or complele reworking operutions with reasonable diligence amd dispatch, and if ail
or gas, or cither of them be found in paying guantities, this leas shall continue and be in forec with like effeet a4 il
uch well had been complered with (he term of the years first mentioned,

Lessee is hereby granled the right at any time and from tims 10 thns o unitize the leassd premises of any
portion or porzions thescof. as io all atrata or any strarum or swrata, with any other lands s o all strata or any stratum
or stratd. for the production primasily of oil or prmartly of zas with er without distillate. However, no unit for the
production primarily of oil or for the production primarily of gas with or without distillate shall embrase more than
640) acres, provided ihat if any governmental repulation shall preseribe a spacing patiem for the development of the
field or allocate @ producing allowable bosed on acreage per well, then any such unit may embrace as much
addidonal screagze #s may be 50 prescribed or as may be used in such allocation of allowable, Lesace shall file
written wnit designations in the county in which the leased premises ore located, Operations upon and production
from e unlt shall be rented ax if sueh operations were upon or such production were from the Jeosed premises
whether or not the well or wells are located thereon, The entire acrenge within a unit shall be wreated for all purposes
a8 if it were covered by and included in this lease except that the royalty on production from the unit shall be as
bc{ow provided, and except that in ealeulating the amount of any shul in gas reyalties, only the pan of the acreage
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originally leased and then actually embraced by this lease shall be counted, I respect o production from the unit.
Lesseo ghall pay Leasor. in Jieu of other royalties therzan, only sueh proponion of the royalties stipulated herein as
the amouni of his acreegc placed in \he wnit, o his royaly interest therein on an aercage bagis bears (o the total
acreage in the unit.

1f said lessor owns a less interest In the above described land (han the entire and undivided fee simple cstate
therein. then (he royaliies herein provided ahall be paid to the iessor only in the proportion which hug inferest beurs 1o
the whele and undivided fee.

T.essec shall have the right to use, free of cost, gas and oil produced on said land for its operations thereen.

When reguested by the lessor. lesses shall bury bis pipe lines below plow depih.

No well shall be drilled nearer than 200 feel 10 the house or barm now on said premises, without the writien
consent of the lessor,

Lessee shall pay for all damiages caused by its operations 10 growing srops on said land,

Lesses shall have (he right at any time to remove all machinery and fixtures placed on said premises,
incloding the right 10 draw and remove casing.

If the estme of either panty hereto is assigned, the privilege of assigning in whole or in pant is expressly
allowed, the covenants hereof shall exiend 1o their heics, executors. administrators, successors or assigns. However,
no change or division in ownership of the Tand or royahies shall enlarge the oblisations or diminish the rights of
Lesses, No change in the ownership of the land or wowzlties shall be binding on the lessce untl after the lessee has
been furnished with 4 wrinten transfer or assignment or a true copy thereof. In ease lessce assigns this lease, in whole
or in part. lessee shall be relieved of all oblications with respect to the assigned ponion or portions ansing
subsequent to the date of the asxipnment,

If at any time within the primary term of Lhis leise or any continuation thercof, Lewsor receives any bona
fide offer, acceplable to Lesvor, to grant an additiona] lcose (top lease) coverini all or pant of the atore described
lands, Lessee shall have the eontinuing option by meeting any such offer 1o acquire such top lease. Any offer must
be in writing and must el forth the proposcd Lessec's name, bonus consideration and royalty consideralion to be
paid for such lease, and inzlude a copy of the lease form 10 be utilized reflecting ol pertinent ond relevant terms and
conditions of the top lease. Lessee shall have filleen (15) days ofter receipt from Lessor of a complete copy of any
such offer to advise Leyror in writing of its election 10 enter into an 0il and gos Jease with Lessor on equivalent terms
ond conditions. IF Lessee fails to notifv Lessor within the eforeaaid fifteen (15) day period of its election 10 meet any
such bona fide offer, Lessor shall have the right 1o accept said offer. Any top lease granted by Lessor in violation of
this provision shol! be null and void."

For the same conaidcration stuted above, Lessor does hereby geant fo Lessec, it successors or assigns, the
option. but not the obligation 10 extend the primary tem of this fease for an additfonal two (2) vears. Such oplion
shzll be cxcrcised when payment of un additional boous is made or tendered in the amount equal to the bonus
originally poid hy Lzsscc for thia per net mineral acre covered by this Jease, Depaosit of such additional bonus with
the 1.5, Postal Service or ofher delivery service for delivery 1o the Lessor on or before the expiration date of the
wnitial primary term of (his Jease, Exercise of this option shall amend the primary term of this lease from three (3)
vears (o five (3) vears.

All express or implied covenants of this lease sholl be subject 1o all Federal and State Laws, Executive
Ortlers, Rules and Regulations, and this Jeaso shall not be tenninated, in whole or in par, nor lessee held liable in
damages, for failure to comply therawish, if compliance i prevented by, or such failure is the resull of any such Law,
Order. Rule or Regulation.

This leage ghall be eftective as fo vaeh lessor on execution hercof as to his or her interest and shall be
binding on those sigming, notwithstanding some of the lesors above named may not join in the execution hereof.

‘The word “[_easor” as uszd in this lzase means the perty or partics who exceute this Jease s Lessor. although not
named above.

Lessee may at any time snd from time 10 time surrender this lease as to any part or parts of the leased
premises by delivening or muling a release thereof to lessor, or by placing a release of record in the proper County.

Lessor hereby warmants and agrees (o defend the title 1o the Jands herein described, and ngrees that the
lesace shall have the right at any time 10 redeem for Jessor by pavment any mongages, fuxes or other liens on the
above described ands. in the event of default of pavment by lessor and be subcogated 10 the rights of the holder

hereof,
i b P

IN TESTIMONY WHEREGF, we sian this the /4 day of J—\;ﬁf; / 2013,

'ZJ/&A"(E\.J Lb é sl Eé (,,"J

Walter E. Kruckenberg ) "?){‘_\

NOTARY ACKNOWLEDOMENT
3 P

Sine of TLNSAS )
County of 751{3"" o )

Th.is instrument wag seknowledged before ine on U\isj-___ day of _QL/__ 2013, by

Walier B, Kruckenbery a/k/a Gene Kruckenbers s
A . g i .
2o e, KsIeled

Notary Public

My sommission expires //u? {_-a"/f:{?

TORRIN A, FOLCK
iy Pubic - Staie of Kpneas

&
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EXIIBIT “A™

THIS ADDENDUM attached to and mads & part of the centain "Oil and Gas Lease” dated L™ day of April , 2013,
by and between _ W . Koue| ‘s Gepe Knuel o, 0 gingle man, as Lessor, and _{nit Pairolcum
Company, as Lessee, covering stid lands,

In the cvent that any of the provisions provided for herein conflict wilh those in the Lense referenced above, the
provisions of this Lease Addendura shall prevail.

CONSERVATION RESERVE PROGRAM CLAUSE: 1f any part of (he leased premvises ace subject w or enrolled in
the conservation reserve program (CRP), Lesses shall resced to CRP compatible prass all areas thereof affeeted by
Lessee's operations and hold Lessor hermiess from penalties, liquidated damages. refunds and any interest thereon
asscssed under the Conservatior, Reserve Prozram as 4 rexult of Lessee's operatiovs. Lessor shall provide notice,
includiog documentation, to Lessee identifying any program or requirements agreed to prior (o the Ol and Gas Lease
dats.

IRRIGATION CLAUSE: It is recognized that Lessor operates an irmigation system on the above deseribed land.
Any and all setivitizs ond operations by Lessee or his agems shall not interfere with Lessor's desired use of said
irrigation, ineluding. at no coxt 10 the Lessor, keeping said Leasce’s pipe lines or Jaterals from interfering with said
land being operaicd a5 an irigated farm. Any tank battery placed by Lessee on the above deseribed Jand shall be
located near a comer or boundary thereof and in a place which will not umrcasonably intcrfere with the operation of
an irvigation ¥ystem. Leasze agrees 1o use Jow profile pumping equipment to allow the irrigation svstem (o (ravel
over or ubove #aid equipment, Slush mud pits should not be Jocated in the imigation wheel 1ragts,

GROSS PROCEEDS: It is agreed bewween Lessor and Lessee that, vomwithuanding any language herein 1o the
contrary. all oil, gas or other proceeds accruing to the Lessor under this leose or by state law shall be without
deduction, directly or indirecily, for the cost of produsing, gabering, storing, separating, weadng, dehydrating,
compressing. processing, transporting, and markeling the oil, gas and olher products produced lo tansform the
product into marketable {onm; however, any such costs which result in cnhencing the value of the marketable oil, gas
or other products to receive a heter price may be deducted from Lessors share of production so long os they are
based on Lessee's acual cost of such enhancement However, in no evemt will cither the Lessor or the Lessee receive
@ betwer price than the other parry.

SLUSHMUD PITS: L is undersiood and agreed What the Lessce when constructing or preparing the well site and
stush (or mud) pits shall consiruct the same in such a manuer that the top soil is remaved separate from the sub soils.
and that the top soil and the sub soils will not be mixed whea the well site is restored andioc the slush pit is filled.
When sestoring the well site or the slush pit to it prior conditlon, Lesses hall use sub soils fisst, and the 1op soil last,
&0 that the well site and slush pit will be retumed (o of near its original condition ss possible, The well site and slugh
pits will be construcied and filled in compliance with state regulations.

ROAD MAINTENANCE: Lessee will maintain any roads constructed by Legsec or any existing roads of Lessor's
used by Lessee in its operations, 60 that the roads are maimtained in such conditions (o adequately provide for
Lessee's operations.  All reads used by Lessee in its operasions will be maintained in such a condition as to allow
normal car usage. Further, during the time drilling operations are being conducted or any viher Umes when any of the
Lessors prescnt ronds are being used for transporting oil, machinéry andior being traveled by any motor velicle
larger than an sutomobile or a % ton pickup truck, the Lessee shall abvays keep Lessor's roads maintained and’or
graded 50 that Lessors rouds are smooth and passable for automobile traffic and make no roads exceeding twenty
Tous (24) fect in width, and 10 properly majatain such reads, Existing roads may be used and maintained by Lessce.
Lessor may use all such roads.

FENCE / GATE CLAUSE: Lessee shull prompily replace any fences removed by Lessee during its operations on
suid land and further, upon Lessors request, Lessee shall construct gates on all access roads and pipeline rovies on
said land,

SHUT -IN AMENDMENT: Upon expiration of the primary tenm, o any extension thereof, where gas and oil from 1
well Is shut-in and is not sold or used, Lessee shall pay Lesser a shut-in gas royaly of Ten Dollars ($10.00) per year
per net mineral acre fetained by said well for & period not to exceed two (2) continuous Vears at ono tinie,

MUTUAL CONSENT CLAUSE: [f Lessor owns the surface of the leascd premises, Lessar ond Lessee shull make
reasonzble effons 1o mutually agree on the location of well sites, access roads, pipelines or any above ground
appurteaanees that will be located on the leased premises. and neither party's consent hall be unreasonably withheld.
However. in the evenl 2y sgreement cannot be worked out ay to a pariculer location, the Lessee's precise location
shall prevail.

LESSOR WATER: Lessor hereby grants Lessze, during the term of this leage, the right (0 use up 10 theee (3) acrer
of the surface of the land for the purpose of consiructing a fresh water impotndment (“lmpoundment”). an pccess
road, and a water well 10 service the seme, The [mpoundment and ihe associzied road and well shall be wiilized by
Lesszz to produce, store. and transport fresh water nzcessary for Lessee'y oil and gos operations on the lessed
prenuises or other land unitzed therewith, which include but are not limited to. drilling, completions. recompletion,
stimulation, fracturing and/or refracturing wells, In addition, Lessor hereby grants Lessce the rights to 1ay waterlines
from said impoundment across the subject lands 1o welis where the water is o be used in Lessces oil and gas
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operations oo the Jeased premises or other Jand unitized therewith, Lessée is hersby praned the fight 10 construst
and imaintain, inspect, operate, remove and replace above ground appurtenances, including but not limited 10 water
lines, water storage: 1anks and any additional pipelines, trucks, ot equipment associated therewith, and transport and
provido fresh weter to impoundment whether by pipelines, trucks, or drilling of a water well(s). “The righes aranted
-2ssee under this paragriph t use the fresh water impoundment shall be only for Lessees operations referenced
herein and shall rerminate 180 days after Lessce ceases all operations hereunder. However, Lessce shall have a
conlinuing right 10 construct a new inpoundment for additional operations,

PROPERTY RESTORATION: Lessee agrees that a3 soon as is reasonably possible, following completion of its
drilling and other operations, Levsee shall restere its well site. os near os possible, to it original condition and Jend
contour. In the evenl there is no production in paving quanzities found by any operations undentaken by Lésvee
during either the primary term, or any exi¢nsion providsd for hurein, of the Jewse 2nd there i an sbandonment of seid
lease, the Lessee shall fill all pits, ponds. remove ol structures and reasonably restore the premises.to the condition
existing ai the time the lease was executed. Within six (6) months after the expiration of the lease by its terms, Leasee
ahall have the obligation to restore, as nesrly ss practical, This obligation shall survive termination of this lease.

TOPSOIL CLAUSE: When preparing development loesrions, the topsoil shal) be segrepated 1o be replaced oa the
surface upon completion of drilling netivities. Any terraces driven over or aliered for drilling or tank locations =hall
5e restored (o original height and contour as nenrly as is practicable,

DAMAGES CLAUSE: Lessee shall-pay for damages caused by Lesaee's operations to crop including hay, on the
leased premiscs and to pay for all other damages caused by Lesset. including but not limited to damages to livestock.
paswre. walerways and wemaces. Lessee agrees (o compensate Lessor at fair marken value for the death or injury of
any fivestoek killed or injured a5 a direct result of Lessees operations under the terms of this lense. Provided,
however. that Lessee will nof be responsible to compensate Lessor for said damages or injuries 1o livesioek that wers
cawsed by the negligent or willful act or omissions of Lessur, s heirs, ussizns, agents, employses or contractors. in
addition, when Lessee's lines are bunied belew Lessor's buried irrigation lines and/or reloted electmic lines, Lesscs
shall repuir and resiore the same at Lessce's expense. Lessee acknowledges it may be necessary o place Lessec's
lines below Lessor's buried irrigation lines xndor related electric lines. Lessce shall pay Lessor $8.000.00 per
drilling pad sitc prier to commencing drilling activilies. In the evenl the dnill site exceeds S acres, Lessor is entitled
to additional damages of §1,600.00 per acere.

LINE BURJAL: Lessee shall bury all pipclines and clezmic lines nt least below plow depth, but not 1es than thiny
dix (36") inches below the surface of leased premises, and upon reasonable request, lower pipelines, cleetrc fines,
flow-lins, gathering lincs. ctc. 1o allow termacing, watenvay construction, or othér improvement 10 the sorface by
Lessec for agriculiural putposes.

WORKMANLIKE OPERATIONS: Lessec shall operate the Jease in a workmanlike manner, and seek to (i) close
and secure all garzg located on the leased premises, (i) not eut any fencey, (iii) repair any fences damaged by Lessee.
and (jv) repair tercaces or waterways, if damaged,

LEASE APPEARANCE CLAUSE: No open salt-water pits or ditches shall ever be maintained on Jand localed
oulside of the drilling pad site. Lessee shell make 2 reasonable effort 10 locate all slorage 1anks, separatory and
compresors in 4 group like manner on the above described drilling and operation sites located on the lease prenmses
and all oil or gas welly shall be neotly, attractively and adequately fenced and enclosed by Lesses 50 88 10 reasoashly
protect Lessor's livestock from injury. Lessee shall make a rensonable and zood fuith effort to conduct and keep all
of its operatiuns including said equipment ncat In appearance, in proper condition consistent with the standards ol
the oil and gas industry in and sround the county in which the lensed premises are located. It is accepable to place
natural zas compressans on leased premises if doing so increases production or value of lease 1o Lessor ond Lessee,

WELL PLUGGING CLAUSE: Prior to conducting operations on the lewed premises. Lessee or its
Bssignee/operator shall comply with the provisions of KAR resarding operator financizl responsibility.

DELETERIOUS SUBSTANCES CLAUSE: Widiout the prior written consent of the Lesser, Lessee agrees that it
shall not have the right 1 transport saltwater or other deleterions substances onto the lesed premises and the Lessee
has no sight of disposal of delelerious substances except (i) those produced upon the propeny subject to this lense,
andor (ii) 1hose used on the Jeased premises in the normal and usual course of operations for the drilling, producing,
completing andior fracing of oil or gas wells.

PUGH CLAUSE: Twv (2) years following the expiration of the primary \erm of thig lease or the expiration of any
extension or rencwal of the primary e (including without limittion those contained in any continuous
development provisions of the Lease), whichever occurs last, in the event a portion or portions of the leased premises
is pooled with other Jand $0 as to form a pooled unit or units, operations on such unit or units will ot maintain this
lease in force 92 to the land net inclvded in sweh unit or vnits, This lease may be maintained in (oree 98 10 any land
covered hereby and included jn such wnit or units in any manner provided for herein. Upon the accurrence of any
partial ierminatian of this Jease, Lessee shall have and expressly reserves, an sasement, om., over, through and under
oll released tracts a9 shall be reasonably necessary for rights of ingress and cgecss, in order 1o cnable the exploration
and/ar production of oil, gas and/or other minerals in and from any depths and Lunds retained by Lessee under this
lease and Lessee shall not be required to relocate any pipelines or equipment used in conuection with production of
ol gas from the leased premises.
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DEPTH CLAUSE: [t is understuod and agreed that two (2) years [ollowing the expiration of the primary term of this
lease or upon the cxpiration of any extension or renewal of the primary tenn (including withowt limitation those
contained in anv continuous development provisions of the Leased). whichever occurs last, thig lease shull
automatically terminate as to all rights lying below one hundred (160) feet below the serntizraphic equivalent of the
bage of the deepest formation producing or capable of producing in any well drilled on the Jeased preniises or on the
lands peoled therewith, whichever is the deepest provided, however. if the Lessee ix then engaged in operations on
the leased premises or ov lands pooled therewith, this lease shail remain in [ull force and effect as 10 all depths so
long us no more than ninety (90) doys lapse between said operations.

POOLING CLAUSE: Lessce is hereby gramed the right, at any time and from time 10 time, 1© pool or unitize the
Leased Premiscs or any portion of portions thereof, 23 10 41l strara or any stiratum or steata. wilh any other Jands 25 10
all suata or any siratum or sirata for the production primarily of eil or primarily of zas with or withow distillate, The
creatjons of 2 wnit by such pooling shall be based on the following critetia: A wnit for an oil well (other than a
horizontal cumpletion) shall not exceed 80 avres plus a maximum acreage tolerance of 10%, and 2 unit for a gas well
(other chan horizomal completion) shall not exceed 520 acres plus 3 maximum acreage 10leronce of 10%, or 2 unit
tor a horizonta) conpletion of an oil and/or gas well, shall noL exceed 640 acres plus a maximum acreage wlerance
uf 10%; provided thut a larger unit may be formed for an oil well or gas well or horizontal completion w conform 1o
any well or unit specing or density pattenu that inay be preseribed or pesmitted by aay governmental authurity having
Jjurisdiction tv do so.

SURFACE LOCATIONS: No drlliog operations shall be allowed within 600° o houses or viher siructures on the
leased premises without writien approval of lessor.

‘Nowwithstanding anything (o the contrary contained in this Leaae, for the same consideration,

Lessor does hereby grom 10 Lessee, ils successors andor assigns, the option, but not the obligation 1o cxtend the
primary term of this Lease and all right hereunder for an additional two (2) years.. Lessec shall execcise this aption
by tendering 10 Lessor, an additional bonus payment in the amount ¢qual o the bonus originally paid by Lessee for
thix interest per net mineral acre covered by this Lease. This additional bonus payment shall be considered rendered
by Lessee when deposited with the U.S. Postal Services for delivery o the Lessor by cenificd mail at the address -
above, or upon actual delivery (0 Lessor, on or prior to the expiration date of the initial prisnary termu of this Leuse,
Upon tender the primary tenm of this Lease will be amended from three (3) years to five (S) years.

In the event of conflict or ambiguity, the tenns of this Addendum shall take preeedence gver the conflicting portions
of the printed lease fonn,

Whenever nezessary in this lease and addendum and where the comtext requires, the sinzular wrm and the related
pronoun shall include the plura), the maxculine and the fominine. Whenever the term "Lessors” or the term "Legsee”
is used in this lease and uddendum, such werms refer to the successors und assigns of said poqies as well.

END OF ADDENDLM

Signed for Identiflcation

> [;fs A= /Z{f_\“‘,ég?,. , '
Walter . Kruckenberg -\_/’g/
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