LSE (Kevised 5/108)

OlL AND GAS LEASE

This Lease, made and entereg fnto this L8 dayof _Tlipsgt . AD.24B by and between ‘f/@_/zou)‘ /4 - f HAFER
o L e e ., whoscaddressis 3577 /SEAyeLEE
Wood Lave W = TAcecomrees A 3AAST . hereinafler  called  ‘Lessor”,  and

NORNEW, INC., a New-York Comoration, 1412 Sweet Home Road, Sutte 12, Ambherst, New York 14228 hereinafier called *Lessee™

. WITNESSETH, that Lessor, for and In consideration of the sum {:f One Dollar ($1.00) apij other Ago;qd and valuable consideration paid by Lessee, the
receipt and sufficiency is hereby acknowledged, and in firther consideration of the covenants end agreements hereln conteined on the part-of Lessee, to
be paid, kept and performed: S ' N . L - ) .

LEASING CLAUSE - the Lessor has granted, demised, leased and let, and by ﬂigse presents does grant, dem‘ise', lease and let unto Léssee,v its successors
and assigns for its exch use -and 3sgion, for the purposes of (1} m!ning.Aexq:Iq_m;;vfor (including -geophysical and other exploration activities), %

producing, treating, drilling: for and oper;ﬁng for il and gas, In any and all strata, (2

4 sther rand (3) constructing, operating, using, maintalning and removing on o from the premises
wells, pipelines, tanks, stations, roads, cathodic protection devices, water (except from Lessors wells), .ol and gas necessary for constniction and
operations, and other supplies, devices, structures, equipment and facifities that are now. or. may in the future be y for. or convenient in producing,
withdrawing, storing and transporting.ofl and gas across and through gald lands from. the subject and other lands the above named products by pipelines or
otherwise, in and under the foliowing described lands: - : ’ o S : ’

DESCRIPTION - all that tract or parcel of land situated In the Town of /%W Lt county of __CATT and State of New Yaork,
bounded substantially as foliows: - : ST -

Cnthe Northby: 75 203 /-6

OntheEastby: 95, 003~/ — ./

Onthe South by, - . _ ?37'&:0'43’ I~ 9.2
s Onthe Westhy: _ Ardséere  /2n. - .
Deed Book & Page (for ref. Only) %él =/&% . TaxiD No, (For et only) FS 003 -/~ 2 ann : contalning for the purpose of
caleulating rentals and royaltles, == acres whether actually containing more or less.. In addition to the above described fand, any and ali skrings of

parcels of land adjoining or contiguous to the above described land and. owned or claimed by Lessor are hereby leased to Lessee.” All Facts or parcels of
land lessed to Lessee hereh, nchdmg strata and horizons undemeath the.surface thereof, are herein referred to as ‘the premises,” :

V F.or_plifposésnf !his'Lease’, off and gas includes al hydrocarb ns and otha}_ substa produced or associated therewith.

LEASE TERM - It is agread that this Lease shall remain in'full force and effact for Five {5} years until midnight on the anniversary of the date hereof (the
primary term).and as long thereafter as.(1) drilling:operations- continue with due dillgence, provided that Lesses has d.driling operations on any
portion of the prémises.or any. lands pooled ‘or unitized therewith, within the primary term, (2) an applicaion for a drifling:permit is pending with the
appropriate authorities, and Lessee, after grant of such permit, commences driling operations within & reasonable time thereafer and continues same with
due diligence, provided sald permit application was filed prior to the explration of the primary term, (3) ol and gas or either of them is produced or withdrawn
from‘any portion of the premiaes or any lands.paoled or unitized therewith, (4) gas-sterage-operations: A4 -OF-0R-2RY-P £tho-promi -

(5) a completed ofl or gas well would be capable of producing ofl o gas fromi any portion of the premises or any lands pooled o unitized therawith, but for f
acts of God, unavailabliity or interruption of markets or pipelines, or any other causes, which have caused Lessee not to commence production from such /J
well or to suspend production from such well, - - - - . Co : ’ - . -

- 2 8-0oRductodin-0r-0R-aRV.DRt e or

EXTENSION OF PRIMARY TERM - If this lease Is not being otherwise extended pursuant to the provisions hereof, Lesses is hereby given the-option to
extend the primary term of this.lease, as to-alf or any portion of the premises, for an additional *_% years from the expiration of the primary term.. This
option’ may be exercised by Lessee, at Lessee’s sole-discretion, at any time ‘duririg the'last year of the primary (e/[%by anbor,lenden'ng 1o Lessor, it
heirs, successors or assigns (subject to_the provislons.of this lease: regarding changes i 'ownership) the sum of §, ¢ ¢ per.net-mineral acre for the
portion of the lease to be so extended.. If, after the first extension, this lease is not being otherwise' extended pursuant to.the provisions hereof, Lesses is
hereby given an additiondl optier to.extend the primary term of this lease, as to all or any portion'of the'premises, for an additional_3____ years from the
explration of first extensioni of the primary term. This option may be exarcised by Lessee, at Lessse's sole discretion, at any time, during the last year of the
first extenalon of the primary ferm by, paying or tendering to Lessor, it heirs, sucoessors or assignd’(subject to the provislons of this lease regarding changes
In ownership) the sum of §./72/0 4P per nst mineral acre for the portion of the leasa fo be so extended, Addltienally, Lessee shall, within thirty (30) days of .
such payment or tender, record an instrument providing notice of the extenslion of the lease and the déscription of the porton of the premises covered by
such extehsion, ' ’ T : - o ’ : ' . .

IN CONSIDERATION OF THE PREMISES:

A. The LESSEE covenants and agrees as follows: . L

1-To complete a well on the premises within twetve months of the date hereof or pay to Lessor on or before such twelve month anniversary and
annually thereafter the sum'of $_ /15 LR per acre leased for each 12.months for which completion of a well Is delayed (such payment mey be
hereinafter referred 10’ as a delay rental); and it Is agreed that.completion of a wall shall be.a full Hquidation of all delay rental tinder this provision during the
remalnder of the ferm of this lease, o Ce S T .

2-To pay to Lessor .an amount equal to one-eighth (1/8) of the revenue realized by Lessee for all gas and the constituents thereof produced and

marketed from the Leasehold, less all reserved gas used in accordance. with paragraph C-5 herein below and the cost to transport, market; treat.and
campress the' gas to'polnt of meastrement that determines.the revenue realized by Lessee and less all applicable excise taxes, including production,
severance and windfall profits taxes realizéd from the sale of gas produced or withdrawn from-those strata or horizons of tha premises not used for storage
of gas, and from the sale of off produced or withdrawn from the premises which gas and oil Is'sold and uséd off the preimises. Lessee may withhald Royalty
payment until such ime as the total withheld eXceeds one hundred doliars (§1 00.00). L P

. 3-In the event all wells on the leased property, or, where applicable, all welts o' property pooled with the leased property,. are shut-in for any
reason for ‘a_continuous period of twelve months, .including, without limitation, :Inabliity. 16. obtaii a’ satisfactory market for prodiction or fallure of
transportation for such production, then on or before the end of the calendar.year during which such twelve month peridd Is concluded and each anniversary
thereafter if the welis are continucusly shut-in, Léssee shali pay Lessor a shut-in payment of T@~ Dollar.per year per acre then covered by this lease, and
this lease shall continue in full force and e‘ffect,.azsrfl oil, gas and/or other hydrocarbions were being produced from such wefis. For the purpose of calculating
shut-in royatties which are paid on a per acre basis, the number of lease acres described in Paragraph 1 shall be deemed correct, whether actoally more or

o-pay to Lessor an annual storage rental of §__ :per acre fotr’.jhe utitization of _oné of more sirata in the lces
storage operations, for so long a8 any stratum-ie-so.utiized, and to give to-Lessor written' notice of the.use of the prewies forgtoiage operations; and itis &
asgreed that sald storage rental Is In Eeu of delay rental and royalt " pay ts;rexgapt that-soraneTaTital and royalty payments shall be paid simultaneously

e eormcetalntherem;ses tprody

by Lessee if Lessee simultaneously conducts storage operatio es andproduces.all.or gas from one -or more ather
strata; and it Is further agread-thatthe TSMnation of gas storage-operations shall be' a full liquidation of all storage rental during the remaintes m-oigh/

5-To comect any damages Lesses may cause to craps, fences or structures as a result of its operations, and o restore, as near as possibls, afl
surface used by Lessee to its condition existing prior to driliing, or, at Lessee's option, to pay to LESSOR reasonable damages, provided that Lessee has
received writien notice from Lessor specifying the damages. o

6-To dill no well within two hundred (200) feet of any dwelling or bam now on the premises without the written consent of the Lessar. .
The consideration, lease bonus or royaliies paid and to be paid, as provided in this lease, are and will be acceptad by the Lessor as adequate and full
cansideration for all the rights granted to the Lessee and the further right of driting or not drilling on the leased premises, whether to offset producing wells
on adjacent of adjoining lands or otherwise, as the Lassee may elect, EEEE S e . :
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..B, The LESSOR covanants and agrees as follows: N . - .
- 1-To erect no dwelling or bam within two hundred (200) fest of any producing well drilled on the premises or any acreage pooled or unitized
therewith, or within {ifty (50) feet of any pipeline, without the writtan consent of the Lessee, D . e
. ... - 2-That-Lessor has.full tile to the premises and to all tha ol and gas therein 4t the time of granting this lease, and forever warrants tile to the
teasehold éstate hereby conveyed to Lessee, that Lessee shall have exclusive, full and quiet possession of the premises fof the pusposes set forth hereln,
and that Lessor shall not interfere It the operatioris of Leasee hereunder. :

€. Itis mutually agreed by and Betweon LESSOR and LESSEE as follows:.

1-Lessee shall have the right at any time to redeem for Lessor, or otherwise acquire for. payment, any mortgage or any other fiens or

brances upon the premises that may in any manner affect the Lesseg’s interest thereln; and Lessee shalf be subrogated.in full to all the rights of the
holder thereof the same as if Lessee ware thé original owner of sald mortgage, lien or encumbrance, and Lessee may reimburse itself by applying to the
discharge of any such mortgage, Ben or other encumbrance any royalty or rental owed or accruing hersusider, o
essee ghall have the exclusive right to employ all or any of the oll or gas strata In the premises. for’ e storagg of gas, and:may reopen and

reclaim any an‘alleabandone WETS DITThe-premisod-that.may have penetrated said strata, or diill new walls o osT-107 & puiposs of fréely -

introducing and storing gas in such stra ering gas therelrom A WaTREEE MO e sFiad Taonane eclaimed on the premises In‘order for gas j\k

to be stored in the premises, Leas et S0iE Jlidge as to wheflier gas Is being stored in the premises; and 7S GalaTMiMation-shail-ba. fitial_arid
Fedoh P ool aac.h dorshallnot disinicl

. 3-If Lessor is found to own less than the entire fée simple estate, then the foyalties and rents provided for herein shall be paid to the Lessor only in
the proportion which such inferest bears to the whole and undivided feé interest. If Lessee makes rental or royalty payments to Lessor in-excess of Lessor's
entitlament thereto, Lessor shall refund to Lessea such pert of all such payments made by Lessee under.this Leass.as shall be proportioniate to the-title not
held by Lessor, and Lesses may reduce subsequent payments in tha same proportion. If Lessor does not timely provide such refund, Lessee may also
reduce payments to Lessor by the amount that should have been refunded, . L . . . Sen -

. - 4-In casg of a conveyante or feservation of all or a part of or an undivided interest in the premises, Lesseé shall. apportion all entifements or
benefils under the Lease according to interest, acreage, of the tarms of the conveyance as the case may be (except as provided In &th hereof),
Notwithstanding the above, Lessee may continue to bay or provide ali such entilements or benefits to Lassor, unti! fumished with the ofiginal or a certified
copy of the dead of convayance or, other documents or proof-of conveyence, so that Lessee may Identify the land or interest convayed as being all or part
of the premises, In case of nolice of an advarse claim to the premises or any portion théreof or interest therein, whether or riot in connection with a
conveyance, Lessee may withhold any or alf entitlements: or benefits under this leass until such claims, and the entitlsments and benefits, are in Lessee's
sole discretion, decided by compromise, or by final decree of a court of competent jurisdiction, and to this end Lessee inay file a pefition for Interpleader,

5-Lessor hereby excepts and ressrves from any one gas-producing well on thé premises compieted and operated by Lessee i
ik , for 50 long as gas Is produced from such well, such quantity of gas as Lessor requires for his own domestic usé in only one dwelling
located on the premises, but not exceeding two hundred thousand (200,000) cubic feet of gas per year. Lessor may, at Lessor's sole cost, risk and
" expense and upon such terms, conditions and nies as Lessee may establish, secure such reserved gas by a service line lald and connected to such wall,
Lessor shall use sald reserved gas in safe 8nd proper plpes and appliances, assures the risk fof obtairing reserved gas from such well, agrees that Lessee
shall have the right to abandon such well-at any time, ;and agrees the Lessee shall not bé'In any way liable for interruption of or insufficient supply of such
reserved gas. Lessee shall have no. obligation to furnish Lessor with’ gas'in excess of the quantity reserved, Nevertheless; if Lessor in any year consumes
gas in excess of the quantity reserved hereunder, Lessee, at its election,; may deduct the valise thefeof from rentals, royalties or other payments due Lessor,
or Lessee may bill Lessor the value thereof, in which case Lessor shall pay sald bil promptly. In the event such blll is not pald within 30 days-of receipt,
Lesaee shall at its sols discretion discontinue supplying resérvad gas untll such amounts have been recouped. For purposes of this paragraph, the value of
such excess consumption shali be derived by using a price deemed appropriate by Lessee, which shall in no event be ‘greater than the price charged by a
local gas distribution compeny deemead appropriate by Lessee. If Legsor conveys a portion of,or Interest in #ié premises, Lessor may convey his entifement
{o reserved gas hereunder as part of such y , but may nol subdivide such enfitisment. If the premises are pooled of unitized with other lands the
reserved gas herein referred to shiall be used-only by the Lessor upon Whose property the well is located, - .- .. - ‘ o
6-Lesses shall at any time,: upon payment of all monies due hereunder:up to such time, hava the right to surender this Lease as to all or part of
the, premises, and: shallthereupon be released arid discharged from &li payments, obligations, terms, conditions and ‘covenants contained herein,
whereupon this Lease shall be nill and vold as fo the entire premiges or the part thersof as to which this surender was made, and rental and royafty
payments shall cease or be reduced accordingly, - . . T . o S R
Lo 7-Lessee is hereby granted the right fo pool or unitize all or any part of the premises with any other leases, lands, mineral estates, or any of them
" whether owned by the Lessee or others, 50 a8 to create one or more drilling or production units. Such units shall not exceed 640 acres in extent,. Lessee
shall record & copy of the unit operation designation in the county In.which the premises are located and mall a ‘copy thereof {o Leéssor, In ordef to give.
effect to-the known Emits of the oft-and gag pool, as such limits may, be determined from available geological or scientific information or driling opérations,
Leasee may atany time increase o decrease that portion of the premises that Is included in any drilling or production uni, or exclude it altogether, provided
that written notice thereof shall be given to Lessor, As 1o each such unit, Lessor.agrees to accept, in fieu of the royaity hérein described, such proportion of
such royally as the acreafe in the premises in stch unit bears to the total acreage included In such-unit, The commencemient, driling, completion of or
production-from a'well on any portion of a unit Inchiding all or. some of the prémises-shall have the same effect upon the term of this'Lease as If a well were

commenced, drilled, completed or producing on the premises. . . . L
: "expressed or lmplied ¢ of this Leasge shall be subject to all federal, state-and local laws, ordars, rules and ragulation, If Lessse is
unable to fulfif any ant h der b of such laws, orders, rules or reguiations, acts of God (8ucti as natural disasters), wars, chil disturbances,

insumections, rigts, epidemics, floode, fire, 'stérm, strike,.differences with workmen, equipment ‘or pipeline breakdown or freeze-up, or as a result of any
other cause whatsoever beyond the control of Lesses, for such time as such situation exists, the term of this Lease shall be extended for an equal period of
time, and Lessee’s abligation to fulfill fts covenants under this Lease shall be suspended for such period of time, e R e
9-This Lease may be executed In counterparts each having the same validity as the original, Should gny ‘onie or more of the parties named as °
: l':essor or owning a mineral Inferest In the premises fail to execute this Lease, it nevertheless shall be binding upon all such parties who do execute it as
€ss0r, : o o
10-Lessee shall have the right to assign this Lease or any Inferest therein, and the assignee of Lessee shall heve comesponding rights, privileges
and obligations with fespect thereto. All terms, conditions and covenants between the partiés heréto shal extend to thelr respactive.heirs, Successors, -
personal fepraseritatives and sssigns, If Lessee assigns this Lease or any Interest therein, Lessor will 150K solely o assignes f 7 fulfitiment of all obligations
of the Léase or of the Interest assigned, as the case-may be. Representations offier than those contained hereln sh H not be biriding on either party.
11-Lessee’s exercise of any right or entifiement granted under this Lease shal coritiiue this Lease in‘full force and effect as to'al rights and
i in, and each iight and entiflement.granted hereln may be exercised by Lessea simultaneotisly with'its exércise of one or more
or singly, on & confinuing basis. Mt is agreed that this lease shall not be forfeited of canceled for failire to perform in whole or in

part any of ils expressad or impiied covenants, conditions, of stipulations unti it shalf have first been finally judicially delermined that such failure exists, and -

after such final determiriation, the Lessee Is given a reasonable-time therefrom to comply with any suchi cavenarits, conditions or stipuiations, .

IF| THIS LEASE BECOMES FORFEITED, TERMINATED OR EXPIRES; THE-LESSEE, OR IF THE LEASE HAS BEEN ASSIGNED,
THE ASSIGNEE IS REQUIRED. TO PROVIDE A DOCUMENT CANCELING THE LEASE AS OF REGORD, AT NO COST T0 THE
CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TOCANCEL THE LEASE, THE.CURRENT LANDOWNER MAY -

COMPELL A CANCELLATION PURSUANT TO SECTION 15-304 OF THE GENERAL OBLIGATIONS LAW.

THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY You, You
HAVE THE RIGHT.TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF THE LEASE BY

RoTi YING. THE LESSEE THAT YOU HAVE CANCELLED THIS CONTRACT. IN ORDER TO CANCEL THIS LEASE, YOU MUST
EXECUTE A NOTICE OF GANCELLATION IN THE FORM PROVIDED BELOW, ~ * . - HIS.

NOTICE OF ELLATI
UWE HEREBY CANCEL THIS LEASE. _ DATED:

SIGNATURE(S): ____

EE AND REFUND ALL AWOUNTS PAD . LESSEE WITAIN THE o7
CANCELLATION PERIOD. THE MAILING MUST BE POSTMARKED y!NlTHlN THE THREE DAY CANCELLATION PERIOD TO BE
EFFECTIVE. . .

2
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The person presenting this lease to youis { )is not{ ) @ member of
and therefore Is subject to a code of conduct. If the person presenting this lease to you is subject to a code of
conduct, a copy of the code of conduct must be presented to you with this lease. If applicabie, the code of
conduct provides a dispute resolution mechanism for any dispute that you may have regarding the manner by
which the lease was presented to you. If you have any such dispute, you may invoke the dispute resolution
mechanism of the code of conduct by contacting the person or persons designated in the code of conduct,
Failure of the Lesses to pay any royalties to you as required under the terms of the lease for a pariod of four
consecutive months or more shall be a default unless otherwise provided by law, and will result in cancellation
of the lease applicable to the target formation of the well within the spacing unit, following written nofification to
the Lessee of your intent to cancel and sixty days for the Lessee to cure the default. if the Lessee has a bona
. fide dispute regarding the grounds for cancellation, such dispute and the reasons therefore must be provided to
you in writing or the default must be cured within such sixty day period, Otherwise the lease shall be cancelled.

IN WITNESS WHEREOF, this instrument Is executed on the date first above written.

WNESSW fl 7 (Saﬂ)%_)é[ ﬂ’rﬂ/ 5/7//\;JA/~

(Seaf)

CERTIFICATE OF SUBCRIBING WITNESS
STATE OF 1ol )

) ss.:

COUNTY OF Dusw— )

Onthe A3  dayof Qwu.— in the year 209 , before me, the undersigned, a Notary Public
in and for said State, personally afpeared _feseul. sdadic: the subscribing witness to the foregoing
instrument, with whom | am personally acquaintéd, who being by me duly sworn, did depose and say that he res,i‘c_liis in

. : that =/ he

knows  Hawisd dinh fo be the

- individual(s) describeld in and who executed the foregoing instrument, that said subscribing witness was present and saw
said _ Ml oy . execute the same; and that said

witness at the same time subscribed his name.as a witness ther\\g;g““"

S Nty s
$, _.-‘,s\&us!e@ f%?é% Notary Public
S B2V E
v ACKNOEQE%GM‘ s E.E*:E
3 5’4&."°?%me% -".vss
STATEOF Hows o)) , B e
. .o T STATE OF S
COUNTY OF Dl ; o KON
On the 2 day of Quets , in the year 2008 pefore me, the tjndersi_gned,
personally appearad Noetete diodecs’ . personally known to

me or proved to me on the basis of ’satisfactory evidence to be the individual whose name is subs.crib_ed to the within
instrument and acknowledged to me that he exec:‘;te\ \W"Qamg in his capacity- and that by 'his signature on the
instrument, the individual or the person upon behalf ¥ idual acted, executed the instrument, and that such

individual made such appearance before the undersding .'c'p‘-‘..‘“ss""-.o""; A/"
i e A
Exi . e *B E Notary Public’ ~ (/
=t =
%% et oSS
STATE OF ) ’(r,,/(/o N
2 8 DN
) ss.: . ”{///,,7f"T§:-“°‘\F\\\\\\\ :
COUNTY OF ) I
On the day of i ' -, in the year 20 , before me, the undersigned,
personally appeared personally known to

me or proved to me on the basis of satisfactory evidence to be the individual whose name Is sub§miQBd to the within
instrument and acknowledged to me that he executed the same in his capacity and that by his signature on the
instrument, the individual or the person upon behalf of which the individual acted, executed the instrument, and that such
individual made such appearance before the undersigned. .

Notary Public
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ADDENDUM

<" . THIS ADDENDUM, attached to and made a part hereof to the Oil and Gas Lease dated the /5~

day of .

Jirde 2008, byand between Adareccsn /D Siedren
' - , Lessor(s) ,

and NORNEW, INC, Lessee , as follows:

Lessee hereby agrees to fairly compensate Lessor for any marketable timber damaged by
Lessee’s operations and Lessec agrees to have all timber cruised by a professional
forester before removing said timber due to its drilling operations. Lessee further agrees
to cut and stack all timber removed by its drilling operations in a prudent like manner,
said timber to remain the property of Lessor. '

Prior to drilling, Lessor and Lessee hereby agree that all drill sites, pipelines and ingress
and egress to Lessor’s property will be mutually agreed upon by Lessor and Lessee and
Lessor agrees that said approval of drill sites and ingress and ‘egress will not be
unreasonably withheld. ‘

Lessee shall indemnify and save harmless Lessor against and from all liabilities,
obligations, damages penalties, claims, costs and expenses, including reasonable
attorneys fees, paid suffered, or incurred as a result of Lessee’s operations, Lessee’s
agent, contractors, employees, invitees, or licensees, of any covenant on condition of this

 lease agreement, or the carelessness, negligence or improper conduct of Lessee, Léssee’s

agents, contractors, employees invitees or licensees.
Lessee hereby agrees to test Lessor’s domestic water wells or water supplies before
commencing its drilling operations on Lessor’s property and in the event Lessee’s

. operations damage the quality or quantity of water produced. from Lessor’s domestic

water wells, cisterns, or other water supplies including natural springs used by Lessor for
domiestic purposes then Lessee agrees to repair or replace Lessor’s said water wells,
cisterns, or other water supplies used by Lessor to its previous. condition as depicted by

- the water test conducted before Lessee commenced its drilling operations.

Lessee hereby agrees to install farm gates and locks on all access roads to its producing
well sites and furnish Lessor with keys to all locks installed on said gates. _
Lessee hereby agrees that in the event Lessor is unable to accept free gas according to the

- free gas provisions as set forth in'this lease, the Lessee agrees 1o pay Lessor an amount

10.

equal to the 200,000 cubic feet of free gas times the average well head price on a per
annum basis. :

Lessee’s operations shall be in compliance with all current and future laws, codes, rules,
and regulations including but not limited to those required by the New York Department
of Environmental Conservation and by any federal, state or regulatory agency having
Jjurisdiction. .

Upon completion of any. drilling and related operations upon the leased premises, Lessee
agrees at its sole cost to restore the lease premises as neatly as reasonably possible to the
condition that existed prior to commencement of Lessee’s operations hereunder. Lessee
further agrees to conduct its operations in a manner that shall take into consideration and
attempt to minimize soil erosion. =~ )

This lease does not include the right to store gas or other product on, in or under the
premises. Additionally, this lease does not include the right to use any portion of the
leased premises for the transmission of gas ‘or other product through pipes or pipelines
unless such gas or othér product is produced on the leased premises.

Lessee’s rights under this lease are subject to all rights of way, easements, covenants and
restrictions of record. ‘



11. Lessee shall give Lessor prompt notice of the following occurrences arising with ;egarcf_
to the portion of the leased premises on which access roads, drill sites or other production
activity are located: -

a. any spill, release, threatened release, or other occurrence that would constitute a
violation of the provisions of any applicable laws, rules or regulations,

b. any notices, claims or allegations of environmental violations or contamination
recetved from any federal, state ot local governmental agency or authority or the
filing or commencement of any judicial or administrative proceeding by any such
agency; or

¢. the filing or threatened filing of any Jjudicial or administrative proceeding by any
private agency alleging injury or threat of injury to the land on which the access
roads, drill site or other production activity is located, or to the health, safety or
the environment. ' '

12. Lessee shall maintain with financially sound and reputable insurance companies or
associations, insurance in an-amount of not less than $1,000,000.00 or such larger amount
which a reasonable, prudent operator' would deem sufficient to satisfy all damage and
indemnity claims that may arise hereunder and provide coverage to Lessor for all claims
arising as a result of Lessee’s operations during the lease term or within one year of the
termination of said lease. Lessee shall provide to Lessor, from time to time, at Lessor’s
request, evidence of maintenance of any required Insurance.

If there is a conflict between the provisions in this Addendum and those in the accompanying Qil
and Gas Lease, the provisions in this Addendum will be controlling.

o 2l aicll ﬁﬂg/;g,

LESSOR

- LESSOR



