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M Gma“ Keenan Shanholtz <4wvland@gmail.com>

lease question

Rinker, Greg W. <grinker@washgas.com> Mon, Jut 23, 2018 at 1:38 PM
To: Keenan Shanholtz <4wvland@gmail.com>

Keenan,

Hampshire has a Storage lease on this property and all the leases that Hampshire has are Storage Leases
Only now. It pays the leaseholder a per acre payment per year on the month the lease agreement was
signed.

Example; Stansells owns 20.09 acres Hampshire pay $2 per acre per year. 20.09 x $2 = $40.18 per year.
This is what the Stansells receive per year in May.

Greg

From: Keenan Shanholtz <4wvland@gmail.com>
Sent: Monday, July 23, 2018 1:14 PM

To: Rinker, Greg W. <grinker@washgas.com>
Subject: lease question

[Quoted text hidden]

Disclaimer: This e-mail and any files transmitted with it are for the sole use of the intended recipient(s) and
may contain confidential and privileged information. If you are not the intended recipient(s), please reply to
the sender and destroy all copies of the original message. Any unauthorized review, use, disclosure,
dissemination, forwarding, printing or copying of this email, and/or any action taken in reliance on the
contents of this e-mail is strictly prohibited and may be unlawful. Where permitted by applicable law, this
e-mail and other e-mail communications sent to and from Washington Gas e-mail addresses may be
monitored.

https://mail.google.com/mail/?ui=2&ik=21759dedcd&jsver=EWKsbuuUcyk.en.&cbl=gma... 7/23/2018
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A DEED 2 87

THIS DEED, made and entered into this m&y of 97///5 , 2000, by and between
MELBOURNE PROPERTIES, INC., a West Virginia corporation, Grantor and party of the first
part, and THE PAMELA R. STANSELL AND KENNETH B. STANSELL JOINT LIVING
TRUST, Grantee and party of the second part.

WITNESSETH: That for and in consideration of the sum of Ten Dollars ($10.00) cash
in hand paid, the receipt of which is hereby acknowledged, and other good and valuable
consideration, the receipt of which is also hereby acknowledged, the said party of the first part does
hereby bargain, sell, grant and convey unto the party of the second part, with Covenants of General
Warranty in fee simple, together with all rights, improvements, privileges, rights-of-way and
appurtenances thereunto belonging, the following described lot, tract, or parcel of real estate, situate,
lying and being in Gore District, Hampshire County, West Virginia, being more particularly
described as follows, to-wit:

Tract2, containing 20.0868 acres and Tract 3, containing 20.0478 acres, Shacks

Bluff Subdivision. A plat of Shacks Bluff Subdivision as prepared by Edward

J. Mayhew, dated December 1,1999, is of record in the Office of the Clerk of the

County Commission of Hampshire County, West Virginia in Map Book 9, page

86, to which plat reference is made for a more particular description of the real

estate herein conveyed.

The Grantor further grants and conveys unto the Grantees all easements and

rights-of-way appurtenant to said real estate, including the right to use that

certain right-of-way through the lands of Margie Belt and Enly Belt.

The Grantor does further grant and assign unto the Grantees all of its right,

title and interest in and to any oil, gas, or mineral leases in and to the oil, gas,

or minerals upon or under the real estate herein conveyed, particularly that

certain oil and gas lease in favor of Hampshire Gas Compapny, 6801

Independence Road, Springfield, Virginia, 22151 (Lease Number 51-0396-H-E),

dated May 3, 1995, of record in the aforesaid County Clerk’s office in Deed

Book 366, page 334.

AND BEING a portion of that same parcel of real estate as was conveyed from Lyle F. Hill,
et.al,, to Melbourne Properties, Inc., by deed dated January 21,2000, of record in the Office of the
Clerk of the County Commission of Hampshire County, West Virginia, in Deed Book 397, page 124.

RETURN T0:
HOY SHINGLETON
1446-24 EDWIN MILLER BLVD.

MARTINSBURG, WV 25401
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This conveyance is subject to all rights-of-way of record or in existence, including a gas
pipeline right-of-way in favor of Joy Pipeline Company dated May 20, 1961, of record in the
aforesaid County Clerk’s Office in Deed Book 150, page 161, and an access right-of-way in favor of
Hampshire Gas Company dated July 25, 1967, recorded in the aforesaid County Clerk’s Office in
Deed Book 176, page 302.

The plat of Shacks Bluff identifies a 30 foot right-of-way beginning at the corner of Tracts
2 and 3 in the line of Tract 1 and thence running with the common line of Tracts 1 and 3 from point
64 to point 62 on said plat. This right-of-way shall be for the benefit only of the owner of Tract 3,
Shacks Bluff, and the owners of Tract 1 and Tract 2 shall have no right to use said 30 foot right-of-

way.

This conveyance is subject to the restrictive covenant that no mobile homes may be placed

or used on the real estate herein conveyed.

DECLARATION OF CONSIDERATION OR VALUE
As provided by law, the undersigned hereby declares that the total consideration paid for the
real estate transferred by the document to which this declaration is appended is $94,900.00.

WITNESS the following signature and seal:

Melbourne Properties, Inc., a West Virginia

Corporation
wﬁf?édféugp%%zﬂ
Its

stator W, \/a

COUNTY OF ffarmp , to-wit:

The foregoing instrument was acknowledged before me th1s0’2 (ﬂ day of J(/ Ne
2000, by Richard Shackelford President of Melbourne Properties, Inc., a West
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Notary Public, Stats of West Virginig Ga Ty =
LINDGA $. RIGGLEMAN @ 8 0

HC 71, Box 204
Augusta, WV 26704
My commission expires March 35, 2007
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otéyjy Public
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This instrument was prepared by Law Offices of Hoy Shingleton, 1446-24 Edwin Miller Bivd,, %"f:‘
Martinsburg, West Virginia 25401 (304) 262-4773 -‘l:"'a i
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STATE OF WEST VIRGINIA, County of }-lamps?zre to-wit:
..day of...(.%. ............

Casto & Harme, INC., EPENCE

A, WV Re-Omoer Nao, 7652-99

=4 %Clerk
County Commission, Hampshlre Counly W VA
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¢ 334 OIL AND GAS LEASE
THIS AGREEMENT, made and entered into this — ORD day of MY ,19 35_ | between
(e F. Hiew Avo Lueus A, Hiee, Hie Moruwee Ao Waype O, Miciee aso
o — 2D =

, hereinafter called lessor,
, hereinafter called lessee,

and HiameoH((Pe &G as oy

WITNESSETH:

1. That lessor, for and in consideration o;“_[\-ﬂo Hduoee{n—l 1R TY S1x J) Sjl/tﬂb Dollars ($ 236. 8"( il
in hand paid, and of the covenants and agreements hereinafter contained to be performed by lessee, has this day granted and leased and
hereby grants, leases and lets unto lessee for the purpose and with the exclusive right to explore and operate for the produce oil and gas,
including casinghead gas and casinghead gasoline, condensate and all related hydrocarbons and all products produced therewith; together -
with the right of way and the right to lay pipe lines to transport gas and/or oil that may be produced from this or any other properties,

build tanks, store oil, build power stations, telephone lines and other structures thereon to produce, save, take care of and manufacture
all of such substances; the following described tract of land situate in— Ao RE (D \sralcr

, County of
, State of _leleor \(rausia , bounded substantially as follows:
On the North by lands of G, Heare |, H.Y. Lansuam
On the South by lands of Covown Srusnourz
On the East by lands of lTZD [ (A %E T
On the West by lands of __Margle & Eny Pert
S i s bu Cax WA 2o Paecsc |.9
containing 59.2.1 acres of land, more or less, being the same land conveyed to the lessor by deed from
A L =18 Y =T Ao
dated 3-220-84 and recorded in Book 2.0 atPage O in the Recorder’s

office of the said County, and also, in addition to the above described land, any and all strips or parcels of land adjoining or contiguous
to the above described land and owned or claimed by lessor.

2. This lease shall remain in force for a primary term of ten (10) years and as long thereafter as oil, gas or any other mineral
covered by this lease is produced or this lease is extended by any subsequent provision hereof.

3. (a) Lessee shall deliver to the credit of lessor as royalty, free of cost, in the pipe line to which lessee may connect its wells the
equal one-eighth part of all oil produced and saved from the leased premises, or at the lessee’s option, may pay to the lessor for such one-
eighth royalty the market price for oil of like grade and gravity prevailing on the day such oil is run into the pipe line, or into storage
tanks.

(b) Lessee shall pay lessor, as royalty, for gas produced from any well on leased premises and used or sold by lessee off leased
premises, or used by lessee in the manufacture of gasoline or any other product, one-eighth. If such gas is sold by lessee at the well, then
lessee shall pay lessor, as royalty, one-ighth. Lessor shall have 150,000 cubic feet of gas per year free of charge from any well on leased
premises producing gas only for stoves and inside lights in the principal dwelling house on said land by making his own connection with
the well, the use of said gas to be at lessor’s sole risk and expense; any gas so used in excess of 150,000 cubic feet per year shall be pur-
chased by the lessor at a fair market price.

(c) The royalties herein provided shall not be payable on any oil, gas or other mineral covered by this lease which is produced
from any strata being utilized for storage purposes under the leased premises.

(d) This lease shall continue in full force for so long as there is a well or wells on leased premises capable of producing oil or
gas, but in the event all such wells are shut-in and not produced for a period of twelve (12) months by reason of the lack of a market at
the well or wells, by reason of Federal or State laws, executive orders, rules or regulations (whether or not subsequently determined to be
invalid), or for any other reasons beyond the reasonable control of lessee, then on or before the end of such shut-in year, lessee shall pay
or tender to the lessor, or to the credit of lessor in the depository bank hereinafter designated, as royalty, an amount equal to the delay
rental hereinafter provided for.

4. If operations for the drilling of a well for oil or gas are not commenced on said land on or before one year from this date,

lessee shall pay or tender to the lessor or mail to the lessor at Rowte 3 Doy 254-K , Hepassviveg
State of Kl EST VlR&_lM\W 2.6 421 , or pay or tender for the lessor’s credit in the
Bank at or its successors, which bank and its successors
are the lessor’s agent and shall continue as the depository of any and all rental and other sums payable under this lease, regardless of
changes of ownership in said land or in the oil and gas, or in the rentals to accrue hereunder, the sum of _— O ~E —
Dollars ($ \l.co ) per acre which shall operate as rental and cover the privilege of deferring the commencement of
drilling operations for a period of one year. In like manner and upon like payments or tenders, the commencement of drilling operations
may be further deferred for like periods successively during the primary term hereof. All payments or tenders may be made by check or
draft of lessee or any assignee thereof. Failure to pay or error in paying any rental or other payment due hereunder shall not constitute
a ground of forfeiture of this lease and shall not affect lessee’s obligation to make such payment, but lessee shall not be considered in
default on account thereof until lessor has first given lessee written notice of the nonpayment and lessee shall have failed for a period of
thirty (30) days after receipt of such notice to make payment. Upon an assignment of this lease as to a segregated portion of leased
premises, such rental shall be apportioned among the several leasehold owners ratably on an acreage basis.
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5. I, at any time during the primary term hereof, lessee shall drill a dry hole on said land when oil or gas is not being produced
therefrom, or if at any time after the discovery of oil or gas on the leased premises production therefrom shall cease during the primary
term hereof, this lease shall continue in force and lessee, on or before the anniversary date of this lease next following the ninetieth
(90th) day after the completion of such dry hole or such cessation of production, shall, if such anniversary date be within the primary
term hereof, either commence operations for the drilling, reworking, deepening or plugging back of a well or commence or resume the
payment of rentals in the amount and in the manner above provided, and in the latter event the preceding paragraph hereof governing
the payment of rentals and the manner and effect thereof shall continue in force.

6. If, at the expiration of the primary term hereof, there is no production of oil or gas on the leased lands, but lessee is engaged
in operations for drilling, reworking, plugging back, or deepening a well thereon, this lease shall remain in force and its term shall continue
for so long as such operations, or additional drilling, reworking, plugging back, or deepening operations commenced while such operations
are in progress, or within thirty (30) days after the cessation thereof, are prosecuted, and, if production results therefrom, then so long as
production continues.

7. If, after the expiration of the primary term of this lease, production on the leased premises shall cease, this lease shall not
~ terminate, provided thut lessee commences operations for drilling, reworking, plugging back, or deepening a well within sixty (60) days
from such cessation, and this lease shall remain in force during the prosecution of such operations, or additional drilling, reworking,
>lugging back, or deepening operations commenced while such operations are in progress, or within thirty (30) days after the cessation
chereof, and, if production results therefrom, then so long as production continues.

8. If this lease covers a less interest in the oil and gas and oil and gas rights in all or any part of leased premises than the entire
and undivided fee simple estate therein (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties,
rentals, and other moneys accruing from any part as to which this lease covers less than such full interest shall be paid only in the pro-
portion which the interest therein, if any, covered by this lease, bears to the whole or undivided fee simple estate therein. All royalty
interests covered by this lease, whether or not owned by lessor, shall be paid out of the royalty herein provided.

9. Lessee shall have the right to use free of cost, gas, oil and water found on said land for its operations thereon, except water
from the wells of the lessor. When required by lessor, lessee shall bury pipe lines below normal plow depth in cultivated areas and shall
pay for damage caused by its operations on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said
premises without written consent of lessor. Lessee shall have the right at any time during or after the expiration of this lease to remove
all machinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove all casing.

10. This lease and all of the terms, provisions and covenants hereof, shall extend to and be binding upon all of the heirs, devisees,
executors, administrators, successors and assigns of lessor and lessee. The estate of either party hereto may be assigned in whole or in
part, but no change of ownership in leased premises, or in the rentals or royalties, or of the right to receive payments hereunder, whether
by act of the parties or by operation of law, shall be binding on lessee until thirty (30) days after it has been furnished by lessor, or
lessor’s successor in interest, with evidence satisfactory to lessee of such change of ownership or right to receive payments including, if
effected by written instrument, the original recorded instrument or a copy thereof certified by the recording official. Regardless of
changes of ownership of leased premises, or portions thereof, leased premises may be developed and operated as one lease and lessee shall
have no obligation to offset wells on separate tracts into which leased premises is now or hereafter may be divided by sale, devise, or
otherwise, or to furnish separate measuring or receiving tanks.

11. In the event this lease is assigned as an entirety, or as to a part or as to parts of the above described lands, lessee or any sub-
sequent assignor shall be released from all liability hereunder arising or accruing subsequent to the date of such assignment as to the
part or parts so assigned, and the assignee thereof shall thereupon be deemed to have assumed and shall be responsible for the covenants,
* >nditions and obligations of this lease as to the part or parts so assigned. Should the holder or owner of this lease as to any part or parts

f the leased premises fail or make default in any of the covenants, conditions or obligations of this lease, express or implied, such failure
r default shall not operate to affect this lease insofar as it covers a part or parts of said land upon which lessee or any subsequent assignee
hereof shall comply with the terms and provisions of this lease,

12. Lessee, at any time, and from time to time, may surrender this lease as to all or any part or parts of leased premises by record-
ing an appropriate instrument of surrender in the proper county, and thereupon this lease, and the rights and obligations of the parties
hereunder, shall terminate as to the part or parts so surrendered. Upon each surrender as to any part or parts of leased premises, the
rental specified above shall be proportionately reduced on an acreage basis, and lessee shall have reasonable and convenient easements for
then existing pipe lines, pole lines, roadways, and other facilities over the lands surrendered for the purpose of continuing operations on
the lands retained,

13. This lease shall never terminate or be forfeited or cancelled in whole or in part, either during or after the primary term hereof,
for failure to perform any of its implied covenants, conditions, or obligations until it shall have first been finally judicially determined
that such failure exists, and any decree of termination, cancellation or forfeiture shall be in the alternative and shall provide for termina-
tion, cancellation, or forfeiture unless lessee comply with the implied covenants, conditions or obligations breached within a reasonable
time to be determined by the Court. In the event lessor considers that lessee has not complied with all of its covenants, conditions, and
obligations hereunder, both express and implied, lessor shall notify lessee, in writing, setting out specifically in what respects it is claimed
that lessee has breached this contract, and lessee shall not be liable to lessor for any damages caused by any breach of a covenant, con-
dition, or obligation, express or implied, occurring more than sixty (60) days prior to the receipt by lessee of the aforesaid written
notice of such breach. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged
breaches shall be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder.

14, Lessor hereby warrants and agrees to defend the title to leased premises and agrees that lessee, at its option, may pay and
discharge any taxes, mortgages, or other liens existing, levied or assessed on or against leased premises, and in the event it exercises such
option, lessee shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying any royalty or

tstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. In the event
y Federal or State tax should be imposed on oil or gas produced under this lease, which tax the Lessee should be required to pay,

—~SS0r agrees 1o pay his proportionate share of such tax and authorizes Lessee to make the necessary deductions from any rental or
royalties coming due hereunder.

for the purpose of, or in connection with, the exploration, development, or operation for oil or gas on adjacent land or the production of
oil or gas therefrom or the storage of such production.

16. This lease shall not be terminated, in whole or in part, nor shall lessee be held liable in damages, for failure to comply with the
express or implied covenants hereof, if compliance therewith is prevented by, or if such failure is the result of, any Federal or State laws,
executive orders, rules, or regulations, whether valid or invalid. If, at the end of the primary term hereof , such term has not been extend-
ed by production or drilling as in this lease provided
the leased premises for oil or gas, the primary term and the rental provision hereof shall be extended automatically from year to year
until the first anniversary hereof occurring ninety (90) or more days following the removal of such delaying cause. During any period

that lessee is unable to produce and/or market any products from the leased premises by reason of any of the above recited causes, this
lease shall remain in full force and effect.

ot
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17. Lessee hereby is given the right at its option, at any time within twenty (20) years from the date hereof (if the lease is then in
effect), and from time to time within such period, to pool all or any part or parts of leased premises or rights therein with any other land
in the vicinity thereof, or with any leasehold, operating or other rights or interests in such other land so as to create units of such size and
surface acreage as lessee may desire but containing not more than forty-five (45) acres; provided, however, a unit may be established here-
under containing not more than 640 acres plus 10% acreage tolerance if unitized only as to gas rights or as to gas and condensate. If at
any time larger units are required under any then applicable law, rule, regulations or order of any governmental authority for the drilling,
completion, or operation of a well, or for obtaining maximum allowable, any such unit may be established or enlarged to conform to the
size specified. Each unit may be created by governmental authority or by a Declaration containing a description of the unit so created,
specifying the mineral or horizon so pooled, if so limited. Any well which is commenced, or is drilled or is producing on any part of any
lands theretofore or thereafter so pooled shall, except for the payment of royalties, be considered a well commenced, drilled, and pro-
ducing on leased premises under this lease. There shall be allocated to the portion of leased premises included in any such pooling suc
proportion of the actual production from all lands so pooled as such portion of leased premises, computed on an acreage basis, bears t
the entire acreage of the lands so pooled. The production so allocated shall be considered for the purpose of payment or delivery or-
royalty to be the entire production from the portion of leased premises included in such pooling in the same manner as though produced
from such portion of leased premises under the terms of this lease. Each of said options may be exercised by lessee from time to time,
and a unit may be formed either before or after a well has been drilled or production has been established on leased premises or on the
portion of leased premises which is included in the pool or on other lands which are pooled therewith.

18. Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virtue of the homestead exemption
laws of the state wherein leased premises are situated insofar as the same in any way may affect the purpose for which this lease is made.

IN WITNESS WHEREOF, we sign and seal this instrument as of the day and year first above written.

Witness:

A 2l (Sea)

- ?.é’/ug g' M (Seal)
. JdH ’TIMA_ . (Seal)
Lk A 20775 o
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