DOUGLAS A. DUCEY
Governor

THOMAS BUSCHATZKE
Director

ARIZONA DEPARTMENT of WATER RESOURCES
3550 North Central Avenue, Second Floor
Phoenix, Arizona 85012-2105
602.771.8500
azwater.gov

August 22, 2016

r(/%
Del Rio Springs Loan Partners, LLC = @ Z,@ \V7
Attn: Mr. Bob O’Rear
9001 NE 26" Street
Bellevue, WA 98004

Re: Re-issuance of Extinguishment Certificate No. 58-106092.0009

Dear Mr. O’Rear:

The Arizona Department of Water Resources is re-issuing the Extinguishment Certificate No. 58-
106092.0009 which confirms the conveyance of 5,250 acre-feet of extinguishment credits from The Bond
Ranch at Del Rio Springs, LLC to Del Rio Springs Loan Partners, LLC. This certificate is being re-issued
in the correct name of Del Rio Springs Loan Partners, LLC.

If you have any questions about the conveyance of these credits, please contact the Assured and Adequate
Water Supply Program at 602-771-8599.

Sincerely,

/@u/%ﬂ MWl

Gerry L. Walker, Deputy Assistant Director
Water Planning & Permitting Division

Enclosure



Extinguishment Certificate

STATE OF ARIZONA DEPARTMENT OF WATER RESOURCES

Pursuant to the provisions of
ARS. §45-576 and R12-15-723

Del Rio Springs Loan Partners, LLC e

9001 NE 26" Street \Q© //@y

Bellevue, Washington 98004

has acquired Assured Water Supply Credits from Certificate No. 58-106092.0007.

A New Extinguishment Certificate No.

58-106092.0009

has been re-issued in the
PRESCOTT ACTIVE MANAGEMENT AREA

The value of this extinguishment certificate totals 5,250.00 acre-feet of assured water supply credits,
these credits have not been pledged.

Extinguishment Certificate No, 58-106092.0009 is effective as of
the 24 day of June, 2011

Y, . Wb

U
Gerry L. Walker, Deputy Assistant Director
Water Planning & Permitting Division

THESE CREDITS MAY NOT BE CONVEYED [F THEY HAVE BEEN PLEDGED TO A CERTIFICATE OF ASSURED WATER SUPPLY




IGFR CONVEYANCE TRACKING SHEET FOR 58-106092.0000

PRESCOTT

AMA

58-106092.0000
J&R LTD IGFR 654.2 acres

Status = IG (inactive — consolidated)

1 1/08/1989

Consolidated 38-106092.0000 with 38-114510.0001

Lo create 58-106092.0001

v

58-114510.0001

Walter Echols IGFR 19.9 acres
Status = |G (inactive — consolidated)

58-106092.0001
J&R LTD IGFR 674.10 acres
Status = IC (inactive-full convey)

10/28/2002

58-106092.0002
J&R LTD Type 1 673.8 acres retired
Status = IC (inactive-full convey)

l 06/11/2004
Conveved

w Retired IGFR — conveyed as Type 1

58-106092.0003
The Bond Ranch at Del Rio Springs LLC
Type 1 673.80 acres retired
Status = ID (inactive — partial convey)

02/19/2008 Application Lo
extinguish 140 acres
(.0004 & .0005)

58-106092.0005
The Bond Ranch at Del Rio Springs LLC

Type 1 504.80 acres retired
Status = IC (Inactive — Full convey)

12/30/2010
App. To Extinguish

A4

58-106092.0006
The Bond Ranch at Del Rio Springs LLC
Extinguishment of 504.8 acres for
18,930 af AWS credits-not pledged
Status = IC (Inactive-Full convey)

02/19/2008 Application to
extinguish 140 acres

(.0004 & .0005)

06/24/2011
Conveved
Y

58-106092.0004
The Bond Ranch at Del Rio Springs LLC
Extinguished 140 acres for 5250 af AWS
Credits. 5238 af credits pledged to
CAWS 27-700453
Status = IC (inactive — full convey)

because CAWS was denied.

01/12/2011
Credits reinstated (unpledged)

58-106092.0008
igloan P
Del RIOA oan Partners LLC
18,930 af AWS credits-not pledged
Status = IV (Extinguished — Not

s

Pledged)
/7';—4// }

2
QL WO 3

58-106092.0007
The Bond Ranch at Del Rio Springs LLC
5250 af AWS Credits reinstated
Not Pledged
Status = IC (inactive — full convey)

58-106092.0009

s ('m
06/24/2011 Del Ricg\{oar? Partners LLC
Conveyed s p
g 5250 af AWS Credits Tracking
Not Pledged Sheet
: . Updated
Status = IV (Extinguished — Not Pledged)

2 796077 ~
1/29/2016
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Jennings
Str@u

JENNINGS, STROUSS & SALMON, PLC
A PROFESSIONAL LIMITED LIABILITY COMPANY
ATTORNEYS AT LAW

ONE E. WASHINGTON STREET

SurTe 1900

PHOENIX, ARIZONA 85004-2554

(602) 262-5947

BRIAN IMBORNONI

Direct Dial: ©602-262-5947
Direct Fax: 602-495-2661
bimbornoni@jsslaw.com

August 23, 2016

HAND-DELIVERED

Attention: Shannon L. Reif

Arizona Department of Water Resources
1110 W. Washington Street

Suite 310

Phoenix, AZ 85007

Re: Extinguishment Certificate 58-106092.0009

Dear Ms. Reif:

We represent Del Rio Springs Loan Partners, LLC. I enclose the original
Extinguishment Certificate No. 58-106092.0009. It is my understanding that you will
have the Certificate reissued in the correct name of Del Rio Springs Loan Partners,
LLC. I request that you please return the reissued Certificate to my office.

Thank you for your attention to this matter.

Very truly yours,
Litran S

Brian Imbornoni

Bl:cw
Enclosure

cc: Kathleen Ferris

5392230v1(60484.2) Phoenix - Peoria - Washington, D.C.



Extinguishment Certificate

STATE OF ARIZONA DEPARTMENT OF WATER RESQURCES

Pursuant to the provisions of
A.R.S. § 45-576 and R12-15-723

Del Rio Loan Partners, LL
9001 NE freet
Bellevue, Washington 98004

has acquired Assured Water Supply Credits from Certificate No. 58-106082.0007.

A New Extinguishment Certificate No.
58-106092.0009

has been issued in
PRESCOTT A PER [ ANMGEMENT AREA

Extinguishment Certificate No. 538-106092.0009 is effective as of
the 24™ day of June, 2011

Hehbewd B feshn:

Richard B. Obenshain, Manager
Assured and Adequate Water Supply/Recharge Programs

THESE CREDITS MAY NOT BE CONVEYED IF THEY HAVE BEEN PLEDGED TO A CERTIFICATE OF ASSURED WATER SUPPLY




THOMAS BUSCHATZKE
Director

DOUGLAS A. DUCEY
Governor

ARIZONA DEPARTMENT of WATER RESOURCES
3550 North Central Avenug, Second Floor
Phoenix, Arizona 85012-2105
602.771.8500
azwater.gov

January 14, 2016

Del Rio Loan Partners, LL.C
Attn: Mr. Bob O’Rear
9001 NE 26% Street
Bellevue, WA 98004

Re: Conveyance of Assured Water Supply Credits Associated with Extinguishment Certificate
No. 58-106092.0007

Dear Mr. O’Rear:

The Arizona Department of Water Resources processed a request dated June 24, 2011, to convey
extinguishment credits associated with Extinguishment Certificate No. 58-106092.0007. Enclosed is
Extinguishment Certificate No. 58-106092.0009 which confirms the conveyance of 5,250 acre-feet of
extinguishment credits from The Bond Ranch at Del Rio Springs, LLC to Del Rio Loan Partners, LLC.

If you have any questions about the conveyance of these credits, please contact the Assured and Adequate
Water Supply Program at 602-771-8599.

Sincerely,
F i
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7

Richard B. Obenshain, Manager
Assured & Adequate Water Supply/Recharge Programs

Enclosure



Extinguishment Certificate

STATE OF ARIZONA DEPARTMENT OF WATER RESOURCES

Pursuant to the provisions of

ARS. § 45-576 and Ri2-15-723 @ @ =) A\V/4
S\/wﬂaf Ll L

Del RiOALoan Partners, LLC
9001 NE 26" Street
Bellevue, Washington 98004

has acquired Assured Water Supply Credits from Certificate No. 58-106092.0007.

A New Extinguishment Certificate No.

38-106092.0009
has been issued in the

PRESCOTT ACTIVE MANAGEMENT AREA

The value of this extinguishment certificate totals 5,250.00 acre-feet of assured water supply credits;
these credits have not been pledged.

Extinguishment Certificate No. 58-106092.0009 is effective as of
the 24% dey of June, 2011

ikt B (foseien:

Richard B. Obenshain, Manager
Assured and Adequate Water Supply/Recharge Programs

THESE CREDITS MAY NOT BE CONVEYED IF THEY HAVE BEEN PLEDGED TO A CERTIFICATE OF ASSURED WATER SUPPLY




58— |06 092. 0009

Arizona Department of Water Resources
Office of Assured and Adequate Water Supply
3550 N. Central Ave, 2™ Floor

Phoenix, Arizona 85012

(602) 771-8599

Web: www.azwater.gov

Conveyance

of Extinguishment Credits
AAC.R12-15-723

..

‘.

2,
X

>

The Credit holder's signature on this form must be notarized. |
FEES: The fee for a Conveyance of Extinguishment Credits is $250.00. Payment may
be made by cash, check, or credit card (if you wish to pay by credit card, please contact !

the Office of Assured and Adequate Water Supply at 602-771-8599). Checks should be |
made payable to the Arizona Department of Water Resources. Failure to enclose the fee

will cause the form to be returned. Fees for a Conveyance of Extlngmshment 8

Credits are authorized by A.R.S. § 45-113 and A.A.C. R12-15-104.

3
!\'\ P bAT% RE@EN@ |
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j !‘.

24 2011 1

» The effective date of this conveyance is the date of Notarization.
< Enclose the original extinguishment document for the first conveyance. If the original

S S ——

document has been lost, a notarized statement to this effect must be submitted.
< Once extinguishment credits are pledged to a Certificate of Assured Water Supply, they may not be re-conveyed.

» In the case of a change in ownership of the subdivision, use this form to re-convey the credits to the same subdivision. You may

choose to withdraw the pledged credits in the case of a change in ownership, but only if no lots have been sold.

»  Extinguishment credits may not be transferred or pledged outside of the active management area in which they originated.

The undersigned party hereby notifies the Arizona Department of Water Resources of the
Conveyance of the following extinguishment credits:

EXTINGUISHMENT DOCUMENT NUMBER
58 -

HOI6I0191 Q]

000 7]

ACTIVE MANAGEMENT AREA (CHECK ON
] Phoenix ] Pinal ﬁlprescott [] Tucson

AMOUNT OF CREDITS ON CURRENT

S-Q\S O - Acre-Feet

CREDITS ARE BEING PLEDGED TO (CHECK ONE):

EXTINGUISHMENT DOCUMENT R NO.
AOUNT OF CREDITS [] DESIGNATED WATER PROVIDER 2%
NT OF CRED &
TOBE CONVEYED q & S O Acre-Feet [ CerTIFICATE OF DWR NO.
ASSURED WATER SUPPLY 27-
;{ GREDITS ARE NOT BEING PLEDGED AT THIS TIME
Creditholder Ii crediis are not being pledged at this time, convey fo:

FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL

THE Bony) RAN CHATDELRIQ SRWES  Del R1Q LoaN

FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL

MAILING ADDRESS —

HK

LS SINTEL ArEAOE AJE, \955?;5 /

MAILING ADDRESS PAW&M I‘J-i
0 900\ NE Q6T I

CITY / STATE / ZIP CODE

L RRANRD WA 92033

CITY / STATE / ZIP CODE ~

LLev/E, WAL 9K00Y4

CONTACT PERSON NAME ANUTITLE

W ek

CONTACT PERSON NAME AND TITLE

ROBERT O’ QEAK

TELEPHONE NUMBER

A06—799—4/30C

=

A{(‘M\I\BAGEK

TELEPHONE NUMBER

HRS~"/33 ~439

S:gn in the presence of a Notary Public




SE- (06072005

STATE OF ARIZONA )

) §
COUNTY OF __Mav copen )

Subscribed and sworn to before me by Pa ul Lowis A =\anian
k. (SELLER)
this _ 2 i day of LS UNne. ,20_ |

(Liiudia s £ gy

NOTARY PUBLIC SIGNATURE

(SEAL) 03 5| Q-Ojffl

DATE COMMISSION EXPIRES

ey “OFFICIAL SEAL
GUADALUPE R. BEIMER

G RIS PA IS 5F Arizona
My Comm. Expires Mar. 15, 2014




Extinguishment Of Grandfathered Groundwater Right

COUNTY OF YAVAPAI
STATE OF ARIZONA DEPARTMENT OF WATER RESOURCES

Pursuant to the provision of /
A.RS. §45-576 and R12-15-723 /
e
The Bond Ranch at Del Rio Springs, LLC .
11415 Slater Avenue NE, Suite 100 |o
Kirkiand, WA 98033 %L '

has permanently extinguished O'DD q

TYPEI NON- IRRIGATION GRANDFAIHERED RIGHT

58-106092. /000/7

in the

PRESCOTT ACTIV;zMANAGEMENT AREA

The extinguishment was a.ssocz'a!ed/with 140.00 acres of land described as follows:
/

A portion of Section 27, Towns/ﬂip 17 North, Range 2 West of the GSRB&M. A copy of the map
exhibit map deprcllng the extinguished acres is on file with this Department.

The value of the extmgmshment credit totals 5,250 acre-feet as of the date specified below,
/" and these credits have not been pledged.

GRANDFATHERED GROUNDWATER RIGHT NO. 58-106092.0004

has been permanently extinguished on this 12", day of January, 2011.

ezl

. Dou las* W. Dunham, Manager

Rec ga Assured & A dequate Water Supply Programs
Water anagement Division

N

THESE CREDITS MAY NOT BE CONVEYED IF THEY HAVE BEEN PLEDGED TO
A CERTIFICATE OR DESIGNATION OF ASSURED WATER SUPPLY




SANDRA A. FABRITZ-WHITNEY
Acting-Director

JANICE K. BREWER
Governor

ARIZONA DEPARTMENT OF WATER RESOURCES

3550 North Central Avenue, Second Floor
PHOENIX, ARIZONA 85012-2105

(602) 771-8500

January 12, 2011

Mr. Paul Aslanian

The Bond Ranch at Del Rio Springs LLC
11415 Slater Avenue, NE, Suite 100
Kirkland WA 98033

Re: Reinstatement of Extinguishment Credits of a Type 1 Non -Irrigation Grandfathered
Groundwater Right No. 58-106092.0004

Dear Mr. Aslanian:

The Arizona Department of Water Resources has processed your request to reinstate the extingnishment
credits from the Type 1 non-irrigation grandfathered groundwater right number 58-106092.0004 for the
purpose of obtaining assured water supply credits, pursuant to R12-15-723. The new number assigned to
your extinguishment document is 58-106092.0007.

Enclosed you will find the document that evidences the extinguishment. This document verifies that
140.60 acres of the Type 1 non- irrigation grandfathered groundwater right have been extinguished for a
total of 5,250 acre-feet of assured water supply credits.

At your request, the assured water supply credits are currently unpledged. Please note that in order
pledged the credits at a future date, the Department must be notified.

Requests for information regarding the reinstatement of the Type 1 non irrigation extinguishment should
be addressed to Norma Eagan in the Office of Assured & Adequate Water Supply office.

Sincerel

ey

ouglas W. Dunhartf; Manager
Recharge, Assured & Adequate Water Supply Programs
Water Management Division

dwd/ne

Enclosures



STATE OF ARIZONA
COUNTY OF Yavapai

When recorded return to:

Del Rio Springs Loan
Partners LLC

Attn: Robert O'Rear, Manager
1201 Third Avenue, Ste 2900
Seattle, WA 98101

Exempt per 11-11 34(B)(1)

H034597]

TRUSTEE'S DEED

. Trustee Sale No: 12599TC
Loan Number: The Bond Ranch at Del Rio Spri

First American Title Insurance Company, a California Corporation, as the duly appointed Trustee of
the Deed of Trust hereinafter described, does hereby grant and convey without covenant or warranty,
express or implied, to Del Rio Springs Loan Partners LLC, a State of Washington limited liability
company (herein called Grantee), the real property situated in the County of Yavapai State of Arizona
described as follows:

See Exhibit "A", attached hereto and made a part thereof

Grantee Address:

Del Rio Springs Loan Partners LLC, a State of Washington limited liability company
Partners LLC

Attn: Robert O'Rear, Manager

1201 Third Avenue, Ste 2800

Seattle, WA 98101 USA

This conveyance is made pursuant to the power of sale conferred upon Trustee by the Deed of Trust
dated July 30, 2004 made by The Bond Ranch at Del Rio Springs LLC, an Arizona limited liability
company as Trustor, First American Title Insurance Company, a California Corporation as Trustee
and Citicorp USA, Inc., a Delaware corporation is named as Beneficiary dated July 30, 2004 and
recorded on August 2, 2004 in the office of the County recorder of Yavapai County, Arizonain
Docket/Book 4173, Page 189, and in compliance with the laws of the State of Arizona authorizing this
conveyance. ‘

Said property was sold by the Trustee at public auction on April 1, 2011 in the County of Yavapai in
which said property is situated. Grantee, being the highest bidder at such sale, became the purchaser of
said property and made payment therefore to said Trustee of the amount bid, namely $14,000,000.00,
which payment was made either entirely in cash or by the satisfaction, protanto, of the obligation then
secured by said Deed of Trust, together with the foreclosure and expenses related thereto.

Page 1 of 2



EXTINGUISHMENT OF GRANDFATHERED GROUNDWATER RIGHT

COUNTY OF YAVAPAI
Pursuant (o the provision of
A.RS. § 45-576 AND R12-15-723

THE BOND RANCH AT DEL RIO SPRINGS LL
411 108™ AVE. SUITE 1970 c 0 P
BELLEVUE, WASHINGTON 98004
has permanently extinguished

TYPE-1 GRANDFATHERED RIGHT NO.

58-106092.0004

in the
PRESCOTT ACTIVE MANAGEMENT AREA

The extinguishment was associated with 140 retired acres of land described as follows:

ASSESSOR PARCEL NUMBER 306-40-028Q AS OF APRIL 15, 2004 LOCATED IN SECTION
27 OF TOWNSHIP 17 NORTH AND RANGE 2 WEST OF THE GSRB&M.

The value of the extinguishment credit totals 5,250 acre feet as of the date specified below.

These credits have not been pledged to a
Designation or Certificate of Assured Water Supply

GRANDFATHERED GROUNDWATER RIGHT
NO. 58-106092.0004
HAS BEEN
PERMANENTLY EXTINGUISHED
ON THIS 20TH DAY OF FEBRUARY, 2008

/éém A Mty

tt Active Management Area Director

THESE CREDITS MAY NOT BE CONVEYED IF THEY HAVE BEEN PLEDGED
TO A DESIGNATION OR CERTIFICATE OF ASSURED WATER SUPPLY.




